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Highway Bid Prices Continue, 5 


Highway bid prices are experiencing 
the most severe cost spiral in the con- 
‘struction industry. Bid prices are in- 


creasing at a rate of nearly 1.2%-per- | 
-month. That would mean, for example, . 


that a job let at $7 million in Septem- 
ber, ’68, would have. cost $1 million 
more if let a year later. 

Third quarter highway bid prices 
across the nation are up 4.6% over the 
previous quarter, according to the 
Burcau of Public Roads. 

BPR’s latest composite index is at 
136.3, an all time high. At prices 14% 
higher than a year ago, Amcrica’s streets 
are indeed “paved with gold.” 

Early this year when state highway 
officials indicated to ENR their inten- 
tions to push °69 lettings 46% above 


68, such overwhelming volume secmed ‘ 


a pipe dream. But the smoke has turned 
to fire. Total bridge and highway bid- 
ding volume through November ran an 
unprecedented 29.5% over 1968's pace. 
A total of $6.8 billion in highway and 
bridge contracts have been let as of 
. November, compared with $5.3 billion 
for the same 1968 period. 

Picking out the cost culprits in the 
third quarter is a lot easier than picking 
up the bill: structural steel rose 35% 

* over the second quarter, and Portland 
cement surfacing moved up 18.5% dur- 
ing this time. 


- BPR bid price index 
gains 4.6% in 3rd quarter 


® Excavation drops 4.9% 
® Surfacing up 5.6% 
‘ ® Structures soar 13.6% 


BPR Index 
(1957-59-100) 


Reinforcing steel was another big 
gainer this quarter, up almost 9% over 


the second quarter, matching the 14% 


composite bid price gain for the year. 
The average price of structural con- 
crete was $81.20-per-cu-yd, only 1.9% 
«higher than last quarter. However, price 
hikes on this item earlier in the year 
have brought it 11.7% nee in 12 
months, 


U. S. Bureau of Public Roads Indexes 
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Bituminous concrete is the only item 
runing against the grain on the BPR 
index. At $6.69-per-ton, it fell 6% from 
the second to the third quarter, and is 
just 1.2% more expensive than a year 
ago. 

The average excavation price also fell 
this quarter, by nearly 5%. But when 
compared to the figure that was reached 
a year ago, at $0.58-per-cu-yd, this item 


. is up 11.5%. 


e The outlook—tThe high level of dollar 
volume for highway work has enough 
momentum to carry over into the first 
few months of 1970, After that, federal 
cutbacks may make some inroads in 
the amount of work available, with an 
overall volume gain ot from 5% to 6% 
over 1969, 

Whether the cutbacks will make in- 
roads in cost reduction next year is 
another question. Cutbacks in past years 
have resulted in higher unit prices for 


_ some time after they take effect. This 
occurs when a shortage of money forces | 


state highway departments to let smaller, 
low mileage jobs. Big paving equipment 


~ ean’t be used efficiently under these cir- 


cumstances, and low volume material 
purchases add additional expense to the 


* work. 


Labor rates for highway jobs will 
escalate at least 15% next year. And 
cement mills have told ENR to expect 
$0.25-per-bbl hikes as of January 1. 
Another certain increase will come in 
rebar costs, which rise at warehouses 
across the country this month. 
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Severe Upswing; Volume Soars 
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- are up in 3rd quarter | (1940=100) 275) The Colorado bid price index fell 

‘ 250 7.4% this quarter, but still remained 

PH 17.7% over last year’s figure. Reduc- 
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Typical was a recent contract, worth 
only a few million dollars, that attracted 


tions in the cost of excavation and sur- 
facing caused the decrease. Higher in- 


2 4 5° eae : oe terest rates, equipment costs and wage 
ita oS Mlinots shows 118 | ‘increases, coupled with the effect of 
' j. MSO eee an 11.2% rise... 10; awarding $26 million in contracts dur- 
JE | be (1957-59=100 : aing one quarter, have kept the index 
a a : dod : wo} high. ‘ 
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oer ae Seen Me RO unchanged from the second tu the third 
iia dese | 1 “2 ~ 1969) - 14 quartor, but is still riding 12% above 
f ss last year’s third quarter figure. 
; : ; 70 a 
: : a 160 e Fewer bidders—The average number : 
; drop - » but Michigan's index -159| of bidders per job can sometimes help 


© States suffer increases—Of the eight 


states reporting their own bid price in-- 


dexes this quarter, five showed increased 
highway costs. Leading the pack was 


Oregon, citing an 8% increase over the - 


previous quarter. Since the third quarter 


of 1968, Oregonians have paid 21%. 


" more for their highways. This quarter’s | 


increase was due primarily to structural 
steel costs, which soared 25%. Crushed 
rock prices added fuel to the’ fire, up 
20% this quarter. 

The Illinois index blasted 11.2% 
higher than the second quarter. This 
was due to a 22% increase for struc- 


continues to drop 
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and concrete structures 9%. Still, the. 
current index figure is 2% below ‘the’ 


index Value of a year ago. 

Michigan’s index slipped 1%. this 
quarter to a figure that is 6.7% - below 
the third quarter of 1968. This was the 
result of a modest schedule during 1969 
that had local contractors beating down 
doors and each other to get work. 


explain cost fluctuz‘ion in a state. When . - 


there’s plenty of work around, as was 
the case this quarter, a contractor: can 
relax and just bid on the jobs which best 
fit his crews, equipment, and schedule. 
Under these circumstances, it's a safe 
.bet he won’t waste too. much time 
sharpening pencils. 

*“Colorado’s average number of bidders 
per highway contract was 5.24, an all- 
time low for that state. California and 


Nevada both showed slight drops in 


their average, to 4,0 and 2.9-per-project, 
respectively. 


‘ Highway Bid Price Indexes in 9 States 


~-——Reported by State Highway Departments —————_____ 
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